QUARTERLY INFORMATION RELATED TO

2nd SEMESTER F.Y. 2007

FISCAL YEAR: DECEMBER 1, 2006 - NOVEMBER 30, 2007


    1.
PRESENTATION

These results for the year 2007, correspond to the Annual Accounts formulated by the Board of Directors of Zardoya Otis, S.A. at the meeting held on February 27, 2008, pending of the Auditor´s report.


    2.
DIVIDENDS

The dividends distributed and paid since January 1st 2007 are as follows:

	Nr.
	
	Gross per

share
	      Charge to
	Shares entitled

to dividend
	Total gross dividend

(Thousands of Euros)

	
	
	
	
	
	

	109
	Mar.12nd
	0,160 euros
	1st on account  2007

 
	261.933.172 


	41.909.307,52 €

	110
	Jun.11st
	0,160 euros
	2nd on account  2007
	261.933.172  
	41.909.307,52 €



	111
	Set.10th
	0,160 euros
	3rd on account 2007
	288.126.489
	46.100.238,24 €



	112
	Dec.10th
	0,160 euros
	4th on account 2007
	288.126.489
	46.100.238,24 €

	
	

	                   TOTAL DIVIDENDS PAID IN 2007
	    176.019.091,52 €


The first and second quarterly dividend were paid to the total of outstanding shares, 261,933,172. The 26,193,317 shares coming from the 1 x 10 bonus issue that took place on June 14, 2007 were entitled to the third dividend, distributed on September 11, 2006, and the fourth, paid on December 11, 2006. Thus, the total number of shares entitled to dividends rose to 288,126,489. 

Dividends paid in 2007 totalled 176.0 million euros, in comparison with the 155.0 million euros of the preceding year. This represented an increase of 13.55% and meant a pay-out of 100% (considering the net profit before extraordinary items), continuing with the Company’s policy of distributing dividends with a pay-out of close to 100%.


    3.   SALES AND ORDERS

	 
	(Consolidated figues in millions of euros)
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	Annual results
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	(1)
	(1)
	(1)
	 
	 
	 
	 
	(1)
	(1)
	 
	 
	 
	 

	 
	Profit before tax
	
	334,8
	240,2
	
	
	
	
	
	39,4
	
	
	
	
	 

	 
	Profit before tax w/o Extraordinary Results
	
	270,6
	240,2
	215,6
	200,6
	179,9
	155,4
	
	12,7
	11,4
	7,5
	11,6
	15,8
	 

	 
	Profit after tax
	
	221,9
	154,3
	
	
	
	
	
	43,8
	
	
	
	
	 

	 
	Profit after tax w/o Extraordinary Results
	
	175,9
	154,3
	143,5
	130,7
	116,1
	98,1
	
	14,0
	7,5
	9,8
	12,6
	18,4
	 

	 
	EBITDA
	
	277,7
	247,6
	224,3
	209,8
	193,5
	170,8
	
	12,2
	10,4
	6,9
	8,4
	13,3
	 

	 
	Cash-Flow
	
	234,6
	162,3
	
	
	
	
	
	44,6
	
	
	
	
	 

	 
	Cash-Flow w/o Extraordinary Results
	
	188,6
	162,3
	154,0
	139,6
	131,2
	113,8
	
	16,2
	5,4
	10,3
	6,4
	15,3
	 

	 
	Gross dividends
	
	118,1
	118,1
	102,8
	122,7
	105,8
	91,8
	
	0,0
	14,9
	(16,2)
	16,0
	15,3
	 

	 
	Dividends paid
	
	176,0
	155,0
	134,2
	119,8
	101,4
	87,2
	
	13,5
	15,5
	12,0
	18,1
	16,4
	 

	 
	(1) Under NIIF                                       Extraordinary Result corresponds to Madrid Factory Sale
	 

	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	Shareholders' Equity
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	(1)
	(1)
	(1)
	 
	 
	 
	 
	(1)
	(1)
	 
	 
	 
	 

	 
	Capital and Reserves
	
	173,8
	127,7
	128,8
	99,0
	91,6
	81,9
	
	36,0
	(0,9)
	30,2
	8,0
	11,8
	 

	 
	(1) Under NIIF
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	Sales Data
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	New Installations
	
	214,9
	200,6
	172,7
	159,2
	171,7
	168,8
	
	7,1
	16,2
	8,5
	(7,3)
	1,7
	 

	 
	Service
	
	584,0
	524,9
	474,2
	443,4
	413,6
	388,4
	
	11,3
	10,7
	6,9
	7,2
	6,5
	 

	 
	Total Exports
	
	80,1
	72,7
	62,9
	74,6
	61,9
	59,4
	
	10,2
	15,5
	(15,6)
	20,5
	4,2
	 

	 
	Exports to Portugal (2)
	
	(14,0)
	(12,3)
	(9,1)
	(11,6)
	(10,8)
	(11,0)
	
	13,6
	35,4
	(21,4)
	7,2
	(1,7)
	 

	 
	Net Exports (without Portugal)
	
	66,1
	60,4
	53,8
	63,0
	51,1
	48,4
	
	9,5
	12,2
	(14,6)
	23,3
	5,5
	 

	 
	
	
	865,0
	785,9
	700,7
	665,5
	636,4
	605,6
	
	10,1
	12,2
	5,3
	4,6
	5,1
	 

	 
	(2) Deducted as they are already included in consolidated sales.
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	New Installations
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Orders received
	
	222,8
	217,0
	176,1
	181,3
	152,2
	182,0
	
	2,7
	23,2
	(2,9)
	19,2
	(16,4)
	 

	 
	Backlog
	
	168,3
	160,3
	149,4
	129,6
	109,9
	124,6
	
	5,0
	7,3
	15,3
	17,9
	(11,8)
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	Service Data
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	 

	 
	Units under maintenance
	
	237.836
	226.831
	219.167
	210.428
	203.447
	194.487
	
	4,9
	3,5
	4,2
	3,4
	4,6
	 

	 
	Maintenance centers
	
	359
	351
	340
	338
	329
	325
	
	2,3
	3,2
	0,6
	2,7
	1,2
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	% variance over prior year
	 

	 
	Manpower
	 
	2.007
	2.006
	2.005
	2.004
	2.003
	2.002
	 
	07
	06
	05
	04
	03
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Total manpower
	
	5.831
	5.510
	5.262
	5.109
	5.045
	4.974
	
	5,8
	4,7
	3,0
	1,3
	1,4
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



    4.
COMMENTS

Otis Maroc, S.A.

In March 30, 2007, the Zardoya Otis Group acquired 51% of the capital stock of Otis Maroc, S.A. from Otis France for the amount of 11.2 million euros. There is a firm commitment for acquisition of the remaining 49% within the next two years under the same conditions.

The turnover of Otis Maroc, S.A. for 2007, which has been included in the consolidated figures of the Zardoya Otis Group, is 10.0 million euros, 5.9 million euros of which relate to New Installations and 4.1 million to Service. The gross profit consolidated for 2007 is 1.9 million euros.

Sale of Madrid plant

Zardoya Otis signed on January 4, 2007,  the sale of the real estate where its Madrid elevator plant is located in Calle Méndez Álvaro. The amount of the transaction is 76 million euros, including the financial cost of payment of the sale in instalments. The income flow will be: 7 million euros in 2006, 22 million euros in January 2008, 23 million euros in January 2009 and 24 million euros in January 2010, by means of trade bills guaranteed by a bank. The profit before taxes on the transaction for Zardoya Otis is 64.1 million euros.

At the same time, Zardoya Otis signed a rental agreement on the real estate with the new owner. This will allow the Company to continue to carry on its industrial activity until such time as the new plant in Leganés becomes available. The annual cost of this rental agreement is 840,000 euros.

PROFIT AND LOSS

The consolidated profit before tax at the 2007 year end was 334.8 million euros, representing an increase of 39.4% on the 2006 figure.

This profit before tax includes the extraordinary profit on the sale of the real estate where our Madrid elevator plant is located, which took place in January 2007. 

The profit before tax, without this extraordinary profit, increased 12.7% compared with 11.4% in 2006.

The EBITDA grew by 12.2% in 2007. in comparison with the 10.4% attained in 2006.

The consolidated profit after tax attributed to shareholders (net profit after minority shareholders) was 221.9 million euros, 43.8% up on 2006, with the positive effect of the real estate sale mentioned above.

Without this extraordinary effect, the profit attributed to shareholders was 175.9 million euros, 14% higher than the 154.3 million euros obtained in 2006.

The net profit per share in 2007 was 0.768 euros (0.610 euros without the extraordinary impact). This figure should be compared with the profit per share of 0.535 euros in 2006, calculated after applying the relevant adjustment resulting from the capital increase (0.589 euros/1.10 shares), and represents growth of 43.4% (14% before the extraordinary impact). 

Regarding the consolidated cash flow, at the 2007 year end the figure obtained was 234.0 million euros, i.e. 44.1% higher than that of 2006 (16.2% without the extraordinary impact).

SALES

Total sales

The total consolidated sales figure rose by 10.1% in the year 2007, reaching 865.0 million euros, in comparison with the 785.9 million euros of 2006.

New Sales 

Work completed: the value of work completed in New Installations in 2007 was 214.9 million euros, 7.1% upon on the 2006 figure. The installation of equipment in Line 3 of the Madrid Metro should be highlighted.

In 2007, New Sales billing represented 24.9% of total billing.

Orders received: in 2007, orders received for New Sales totalled 222.8 million euros, representing an increase of 2.7% on those obtained in 2006, when the sale of the contract for Line 3 of the Madrid Metro was recorded.

Backlog of unfilled orders: in spite of the fact that clear signs of a change in the economic cycle were noted in 2007, principally driven by the building market, the backlog of unfilled orders at the 2007 year end had grown by 5% in comparison with the figure one year earlier. The increase in unfilled orders resulting from the inclusion of the company Otis Maroc, S.A. represented a rise of 2.2%.

The backlog of unfilled orders at the beginning of the year 2008 represented 9 months’ New Installations activity and, therefore, a fall in orders in 2008 is likely to affect the work to be completed in said year only partially.

Service

Sales: overall Service billing was 584.0 million euros, 11.3% more than in 2006. Again, this was the highest growth attained in the last five years.

The importance that the Service activity represents in the business structure of the Zardoya Otis Group is shown by the fact that said activity accounts for 76.5% of the Group’s total consolidated sales and is, thus, an important basis for its stability.

Units under maintenance of the Zardoya Otis Group: at 2007 year end, the increase was 4.9% on the preceding year. In absolute terms, the increase was 11,005 units, 2,000 of which came from the acquisition made in Morocco.

Exports

Finally, the net billing for Exports (eliminating sales made to Group companies in Portugal and Morocco) rose from 60.4 million euros to 66.1 million euros, an increase of 9.5%.

In 2007, net exports represented 7.6% of the Group’s total consolidated sales.

Total Manpower

The Zardoya Otis group had 5.831 employees as of November 30, 2007 compared with 5.510 in 2006, which represents an increase of 321 employees and 5,8% on the preceding year.

ZARDOYA OTIS, S.A.  RESULTS

RESULTS

The profit before tax of Zardoya Otis, S.A. was 287.6 million euros in 2007, representing an increase of 31.1% on the 219.4 million obtained in 2006.

This profit before tax includes the extraordinary profit of  64.1 Million Euros on the sale of the real estate where our Madrid elevator plant is located, which took place in January 2007, and does not include any dividend from Otis Portugal that for 2006 where 18.4 Million of Euros .

For this reason it is convenient  to look at the EBITDA comparison of Zardoya Otis, S.A., that increase in 2007 by 10.1% in comparison with 8.7% in 2006 and 9.1% in 2005.







