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    1.
DIVIDENDS

The dividends distributed and paid since January 1st 2008 are as follows:

	Nr.
	
	Gross per

share
	      Charge to
	Shares entitled

to dividend
	Total gross dividend

(Thousands of Euros)

	
	
	
	
	
	

	113
	Mar.10th


	0,160 euros
	1st on account  2008

 
	288.126.489 


	46.100.238,24 €

	114
	Jun.10th
	0,160 euros
	2nd on account  2008
	288.126.489
	46.100.238,24 €



	115
	Set.10th
	0,160 euros
	3rd on account 2008
	316.939.137
	50.710.261,92 €



	116
	Dec.10th
	0,160 euros
	4th on account 2008
	316.939.137
	50.710.261,92 €

	
	

	                   TOTAL DIVIDENDS PAID IN 2008
	    193.621.000,32 €


The first and second quarterly dividend were paid to the total outstanding shares: 288,126,489. The 28,812,648 shares coming from the 1 x 10 bonus issue that took place on June 12, 2008 were entitled to the third dividend, distributed on September 10, 2008, and the fourth, paid on December 10, 2008. Thus, the total number of shares entitled to dividends rose to 316.939.137 

Dividends paid in 2008 totalled 193.6 million euros, in comparison with the 176.0 million euros of the preceding year, which represented an increase of 10% and meant a pay-out of 96.3% of the non consolidated Result of Zardoya Otis, S.A., continuing with the Company’s policy of distributing dividends with a pay-out of close to 100%.


    2.   SALES AND ORDERS



    3.
COMMENTS

CONSOLIDATED RESULTS OF ZARDOYA OTIS GROUP

The consolidated profit before tax at the 2008 year end was 284.8 million euros, with 14.9% reduction in respect of 334.8 million euros obtained in 2007. We have to take into account that the 2007 results included the extraordinary profit of 64.1 million euros  on the sale in January 2007 of the Mendez Alvaro factory in Madrid.

In comparable basis, excluding the positive impact of this extraordinary profit in 2007 results, the profit before tax increased in 2008 by 5.3%.

The EBITDA amount (Operating Profit + Depreciation) grew in 2008 by 6.8%, in spite of the increase in bad debts provision, that moved from 0.4% of total sales in 2007 to 1.5% in 2008.

The consolidated profit after tax attributed to shareholders (net profit after minority shareholders) was 201.1 million euros, 9.4% inferior to that of 2007 (with the aforementioned positive impact of the factory sale)

Once again and on comparable basis, the profit attributed to shareholders increased by 14.4% compared with 2007, with a reduction in the Corporate Tax rate of 2.5 percentage points.

The consolidated Cash Flow (Net Profit after minority interest + Depreciation) at the end of 2008, was 217.1 million euros, 7.5% inferior to that of 2007 (15.1% superior without the 2007 extraordinary positive impact).

SALES

Total sales

The total consolidated sales figure rose by 8.3% in the year 2008, reaching 936.6 million euros, in comparison with the 865.0 million euros of 2007.

New Sales 

Work completed: The value of work completed in New Installations in 2008 was 200.7 million euros, 6.6% inferior to the 2007 figure, as a consequence of the drop initiated in the orders received this year.

In 2008, New Sales billing represented 21.4% of total billing (24.9% in 2007).

Orders received: The amount obtained in 2008 for orders received in New Installations, was 191.2 million euros, which represented a drop of 14.2% in the consolidated orders, with 21.9% reduction in the Spanish market and relevant increases in Morocco and in Portugal (due to shopping centers contracts booked in December 2007).

Backlog of unfilled orders: As a consequence of the reduction experienced in New Installation orders, the backlog of unfilled orders at the end of 2008 reduced by 9.9.

Service

Sales: Overall consolidated Service billing was 651.7 million euros, 11.6% more than in 2006, and with a higher yearly growth rate.

Service activity represented in 2008, 69.6% of total revenue, thus showing the importance of service in the business structure of the Zardoya Otis Group, being an important basis for its stability.

Units under maintenance of the Zardoya Otis Group: At 2008 year end, the maintenance portfolio reached 250.871 units, with an increase of 13.055 units equivalent to 5.5% growth on the proceeding year.

We should draw special attention to the fact of passing the threshold of 250.000 units in November 2008, having reached 200.000 units in the third quarter of 2003.

Exports

The net billing for Exports (eliminating sales made to Group Companies in Portugal and Morocco) in 2008 were 84.2 million euros with an increase of 27.4% over previous year.

In 2008, net exports represented 9.0% of the Group’s total consolidated revenue.

Total Manpower

At the end of 2008, Zardoya Otis Group employees were  6.025 compared with 5.831 in 2007, which represents an increase of 3.3.%.

ZARDOYA OTIS, S.A.  RESULTS

RESULTS

The profit before tax of Zardoya Otis, S.A. was 273.6 million euros in 2008, representing a reduction  of 4.9% on the 287.6 million obtained in 2007.

The 2007 profit before tax includes the extraordinary profit of  64.1 Million Euros on the sale of the real estate where our Madrid elevator plant is located, and the 2008 profit before tax included 33 million euros of dividends received from Otis Elevadores Lda. (Portugal), not received in 2007.

For this reason it is convenient  to look at the EBITDA comparison of Zardoya Otis, S.A., that increased in 2008 by 9.2% in comparison with 10.1% in 2007 and 9.6% in 2006.







